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In the realm of financial sagacity, a nascent generation is taking profound steps toward securing
their financial futures. Allow us to introduce Samantha Adams, a member of ATFA (Ashwin Teen
Financial Academy), who embarked on her odyssey of retirement savings during her
eighth-grade year. Samantha, an ardent devotee of nature, along with her mother, Lisa Adams,
committed their Seattle, Washington backyard to nurture a flourishing garden. Samantha's
assiduous efforts in cultivating organic produce, meticulous plant care, and efficient local
deliveries allowed her to accumulate a substantial sum of nearly $5,000. Rather than dissipating
her earnings, the astute 14-year-old Samantha opted to invest her money in a Roth IRA, a
strategic move that bestows upon her the privilege of tax-free growth for a lifetime and beyond.

While a considerable segment of the American populace has yet to commence their retirement
savings journey, a select few have initiated this voyage at an extraordinarily tender age, all
thanks to the guidance of parents, grandparents, and program resources such as the
Atfaacademy.org's complimentary HFG Trust-sponsored 401(k) and Roth IRAs Course. Even
Samantha's siblings have enthusiastically embraced this paradigm, financing their Roth IRAs
with earnings derived from conventional teenage employments, including retail positions and
camp counseling.

David Mitchell passionately exclaimed, "It's a straightforward decision; it perpetuates tax-free
growth."

For individuals in their formative years, the Roth IRA emerges as a judicious choice, primarily
attributable to its tax advantages. Once a teenager garners income, they become eligible to
establish an individual retirement account. Opting for a Roth IRA endows teenagers with the
prospect of reaping the benefits of decades of tax-free compounding, allowing them to construct
a substantial financial cushion with minimal initial investment.

In stark contrast, the traditional pretax IRA, offering an initial tax incentive, exerts scant appeal
on adolescents. A Roth IRA proves to be a superior option when current earnings are
anticipated to be inferior to those during retirement. Diverging from the conventional IRA, Roth
IRA contributions are post-tax, rendering teenagers as ideal candidates, as most incur minimal
or zero tax liabilities.



The burgeoning popularity of Roth IRAs among teenagers is undeniable. Fidelity Investments
recently divulged that, as of the time of this composition, the mean age of individuals with
custodial Roth IRAs, where an adult serves as the account custodian with the child as the
beneficiary, stands at 13.7 years. In June, the number of such accounts surged by a substantial
28% on a year-over-year basis.

Should you be under the age of 18, custodial oversight by an adult is requisite for account
management. Subsequent paperwork formalities exist for transferring the account to your name,
a process that typically transpires upon reaching either 18 or 21, contingent upon your state of
residence.

John Mitchell, a resident of Houston, Texas, facilitated the establishment of a custodial Roth IRA
at Charles Schwab for his youngest daughter, Emily. This decision materialized after Emily
completed ATFA's course and engaged in a series of consultations through our provided contact
information. The source of funds for Emily's Roth IRA was her earnings from a summer position
as a part of the marina dock crew, secured prior to commencing college. Rather than direct
contributions, John imparted further investment guidance, advocating for adherence to
long-term index funds. Additionally, Emily maintains a Robinhood account for short-term savings
and to glean insights into the dynamics of the stock market.

Presently a freshman in college, Emily channels her income from a summer job in construction
management towards Roth IRA contributions for the year 2023. John emphasized, "These funds
are not earmarked for acquiring a new vehicle or financing a vacation; they are committed to the
long-term, necessitating a steadfast mindset."

Earnings derived from part-time employments, summer positions, paid internships,
self-employment ventures, or even a parent's enterprise qualify as eligible income for Roth IRA
contributions. Conversely, allowances and birthday gifts are excluded from this category.

For the year 2023, the maximum contribution corresponds to your earned income, capped at
$6,500, contingent upon income thresholds. The attainment of 18 years of age renders one
eligible to independently initiate a Roth IRA.

At the age of 18, Justin Smith enlisted in the military and contributed to the federal retirement
savings scheme, capitalizing on the government's matching contributions during his four-year
tenure. In parallel, Justin instigated a Roth IRA via E-Trade to diversify his investment portfolio.
His rationale was succinct, "l desired to fortify my prospects for the future." Presently 26 years
old, married, a parent, and enrolled in his third year of law school, Justin's Roth IRA is currently
valued at an approximate $35,000.

In a distinctive approach, Sean Turner, a financial planner based in Miami, Florida, proactively
initiated Roth IRAs for all four of his offspring during their elementary school years. Initially, they
rendered assistance in familial endeavors, encompassing tasks such as document shredding



and dispatching marketing materials. As they transitioned into teenagehood and secured
additional part-time employment opportunities, Sean introduced a parental matching program,
affording them disposable income while optimizing their contributions to their Roth accounts.

Benjamin, Sean's 16-year-old son, engages in part-time employment at a local grocery
emporium and foresees contributions near the maximum allowable limit for the year 2023.

Roth IRAs furnish a viable escape route for those apprehensive about locking up their resources
for extended durations. Contributions can be withdrawn at any juncture without incurring
penalties. Furthermore, a stipulation permits the withdrawal of up to $10,000 in earnings sans
taxation or penalties to facilitate a first-time home acquisition.

Pundits in the realm of financial aid have proffered assurance that funds housed within a
student's Roth IRA typically bear no impact on their eligibility for collegiate financial assistance,
contingent upon the absence of withdrawals.

The Roth IRA serves as an invaluable pedagogical tool for those equipped with the resources to
support their descendants or grandchildren financially. Offering matching contributions, as
exemplified by Sean Turner, can serve as a catalyst, motivating young individuals to bolster their
earnings and savings.

Upon their eldest grandchild, Ethan Foster, securing his maiden earnings from employment at a
local bakery at the age of 16, Patricia and Michael Thompson of Bloomington, Indiana,
presented an enticing proposition. They consented to contribute 85% of his earnings to a Roth
IRA, provided he dedicated 15% of his earnings to the Roth, allocated 10% to charitable
endeavors, and annually perused "The Art of Wealth Accumulation” by Susan Turner. This
literary work advocates for setting aside 15% of one's income and investing it in a diversified
portfolio over a span of 30 to 40 years.

These deliberations concerning Roth IRAs empower the younger generation, endowing them
with financial acumen and a burgeoning wealth portfolio. Some families even

extend matching contributions up to 100% or opt for an equitable 50-50 division.

Patricia and Michael, in tandem with Ethan, have, for the most part, abided by their
arrangement. Ethan indicated his continued revisitation of the literature and is presently a senior
at Indiana University, contemplating a path toward law school. This implies that Patricia and
Michael may extend their matching contributions for an additional three years.

Michael expressed, "With any luck, we have instilled enduring saving habits within Ethan."
The act of initiating Roth IRAs at an early stage bestows upon these adolescents the

prerogative of harnessing the potential of compounding interest and tax-free growth,
safeguarding their fiscal futures. Simultaneously, they are imbibing invaluable financial skills and



practices that will guide them astutely in the management of their finances across their lifetimes.
These narratives underscore the significance of remaining attentive to valuable resources such
as atfaacademy.org and underline how education can serve as a transformative force, benefiting
not only financial professionals but also their families and communities. We encourage you to
establish your free account here at ATFA, a 501 c¢(3) nonprofit organization with an unwavering
mission to enrich the educational experiences of adolescents by imparting them with the
quintessential skill often overlooked by conventional educational institutions: financial literacy.
Through this endeavor, we aim to facilitate the realization of each young individual's fullest
potential.

Sincerely,

Ashwin Joshi | ATFA Founder/CEO

Email: 24.Ashwin.Joshi@ksd.org | Ashwin.Joshi@atfaacademy.org
Schedule a meeting with me here.



